TRANSMITTAL  “ri,,

CITY OF SACRAMENTO
PLANNING DEPARTMENT
915 | STREET, 3%° FLOOR
SACRAMENTO, CA 95814

(916) 808-5656
FAX: (916) 808-7185

TO: Steve Alexander DATE: 5/8/07

Housing Policy Division

Housing and Community Development
Department

1800 Third Street

Sacramento, CA 95814

FROM: Greg Sandlund PHONE: 916-808-8931

Assistant Planner
City of Sacramento

SUBJECT: 2006 GENERAL PLAN AND HOUSING ELEMENT ANNUAL REPORT

COMMENTS:

Dear Mr. Alexander:;

Here is our 2006 General Plan and Housing Element Annual Report. Please note that we are
in the middle of our General Plan update, so our General Plan Annual Report is a one page
letter stating what we are doing for the update. Our 2006 Housing Element Annual Report is
comprehensive and follows the HCD format.

If you have any questions, please contact me at 916-808-8931.

Sincerely, M/
e

eg Sandlund
Assistant Planner



PLANNING CITY OF SACRAMENTO RN

DEPARTMENT CALIFORNIA SACRAMENTO, CA
958142008

PLANNING
PH 916-808-5656
FAX 916-808-7185

March 30, 2007

Office of Planning and Research

State Clearinghouse and Planning Unit
P.O. Box 3044

Sacramento, CA 95812-3044

To Whom It May Concem:

The City of Sacramento is currently in the process of updating its General Plan. The City’s General
Plan was last updated in 1988. While we originally expected the update to be complete in early 2007,
we have added a significant amount of additional community outreach and policy analysis as well as
other opportunities for public involvement in the process. As a result, we now expect our update to be
completed in mid-2008.

The new General Plan will include the seven mandated elements (i.e., circulation, land use, housing,
noise, open space, conservation, and safety) as well as preservation, community design, and economic
development elements. We have prepared a Technical Background Report and have adopted the Vision
and Guiding Principles. We are in the process of developing new General Plan policies and expect to
select our preferred land use alternative in June 2007.

This letter serves as the City’s Annual Report on the General Plan (per p. 172 of the State of California’s
General Plan Guidelines, 2003 and Government Code Section 65400(b)). The City’s Housing Element
was last updated and adopted in 2003. We will be submitting our Housing Element Annual Report
under separate cover. Our 2006 annual report on the Housing Element follows the format prescribed by
the State Department of Housing and Community Development. If you have any questions, please do
not hesitate to contact me.

Sincerely, /
Tho/rr;ras S. Pace %

Principal Planner

cc: Housing and Community Development Dept



Department of Housing and
Community Development

ANNUAL HOUSING ELEMENT PROGRESS REPORT

City or County Name: City of Sacramento

Mailing Address: __ 915 | Street, New City Hall, Sacramento, CA 95814

4

Contact Person: _Thomas S. Pa'ce . Title: Long Range Planning Division Manager .

Phone: (916) 808-6848 . FAX: (916)808-7185 Email:_tpace@cityofsacramento.org

Reporting Period by Calendar Year: from January 1, 2006 to _December 31, 2006

These forms and tables must be submitted to HCD and the Governor's Office of
Planning and Research (OPR) on or before April 1, of each year; submit separate
reports directly to both HCD and OPR (Government Code Section 65400) at the
addresses listed below:

Department of Housing and Community Development
Division of Housing Policy Development
. P.O. Box 952053
Sacramento, CA 94252-2053

-and-
Governor’s Office of Planning and Research

P.O. Box 3044
Sacramento, CA 95812-3044



2006 Housing Element Annual Report April 2007

2. Program Implementation Status

The City continues to make substantial progress implementing its Housing Element
programs. Major successes in 2006 include substantially rehabilitating 100 affordable
multi-family housing units, and approval of 13 inclusionary housing plans for a total of
636 units. Other accomplishments include: completion of most of the phases of the Del
Paso Nuevo project in North Sacramento; increased infill development especially in
North Sacramento, Oak Park and the Central City; initiated the Pre-Approved Infill
House Plan program; and secured approximately $900,000 from the Workforce Housing
Grant Program. The City also approved a new SRO program to preserve and build new

SRO units throughout the City.

Other noteworthy implementation efforts include the creation of a web-based affordable
rental housing search service. SHRA and Community Services Planning Council have
created one-stop centers to assist those in search of affordable housing options. The
City and SHRA continue to support home ownership assistance programs and provided
rehabilitation assistance to 133 low-income homeowners in 2006. SHRA also provided
assistance for a 206-unit affordable senior assisted living project. First time homebuyer
assistance was provided to 85 households enabling them to purchase their own home
in 2006. '

Despite the City’s progress implementing the Housing Element programs, providing
affordable housing to keep up with demand remains difficult. Given increases in
construction costs, labor costs, and land costs, assisting with the development of
affordable housing is a significant challenge. The City has met its share of the regional
housing need for very low-income, moderate, and above moderate-income households,
but addressing housing needs of all low-income households continues to be a
challenge. In the past, the market had provided more housing that was affordable to
low-income households, but with rising rents this is no longer the case in most areas.
Even ensuring an adequate supply of housing affordable to moderate-income
households has become more challenging.

The City has responded to the low and very low-income housing need by increasing the
Housing Trust Fund fee, revising the zoning ordinance to ease some of the standards
for residential construction, and has actively sought funding (e.g., HELP funds,
Workforce Housing Grants, efc.), to assist with the provision of affordable housing or
infrastructure necessary to support housing. The City and SHRA have also provided
mortgage credit certificates and first-time homebuyer pregrams to assist low and
moderate-income households.

3. Progress Mitigating Governmental Constraints

There were three broad areas identified in the City's 2002-2007 Housing Element where
constraints were present and needed to be addressed. These included: 1)
development processing; 2) financing, fees, and infrastructure provision; and 3) housing
affordability. '
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